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SUBJECT: CIVIL AIR: CHARTER SERVICE TO ISRAEL 
REE: (A) STATE 16195; (B) TEL AVIV 0644 

1. DAVAD MENDELSOHN, WORLD AIRWAYS VICE PRESIDENT, HAS 
COMPLETED VISIT TO ISRAEL WHERE HE MET WITH GOVERNMENT 
OFEICIALS, ISRAEL AIRCRAFT INDUSTRIES (lAI), EL AL 
AIRLINES, AND REPRESENTATIVES OF AIR TRANSPORT COMPANIES. 
DESPITE EMBASSY EFFORTS ON HIS BEHALF, HE WAS UNABLE TO 
OBTAIN APPOINTMENT WITH MINISTER OF TRANSPORT YAACOBI. 
YAACOBTS OFFICE CLAIMED THAT HE WAS PREOCCUPIED WITH EGGED 
BUS STRIKE BUT MENDELSOHN SUSPECTS THAT YAACOBI DID NOT 
WISH TO DISCUSS CHARTER ISSUE WITH HIM AT THIS STAGE. 

2. MENDELSOHN HAD GOOD DISCUSSION WITH MINISTER OE TOURISM 
KOL WHO IS URGING, BOTH PUBLICLY AND WITHIN 

GOVERNMENT, APPROVAL OF HETH COMMITTEE FINDINGS ON CHARTERS 
(SEE REF B). KOL STATED THAT CHARTER ISSUE WILL BE EXAMINED 
BY CABINET SHORTLY AFTER PRIME MINISTER RABIN'S RETURN EROM 
U.S. AND DECISION IS EXECUTED QUOTE WITHIN MONTH OR SO 
UNQUOTE. HE BELIEVES THAT GOVERNMENT'S DECISION WILL BE 
FAVORABLE TO CHARTERS. 

3. IN CONVERSATION WITH EL AL PRESIDENT BEN-ARI, MEN- 
DELSOHN OBTAINED IMPRESSION THAT EL AL IS PRETTY MUCH RECON- 
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AL.HOWEVER, WILL PUSH HARD TO LIMIT CHARTERS TO GREATEST 
EXTENT POSSIBLE AND TO OBTAIN ASSURANCE THAT EL AL WILL RECEIVE 
HEFTY SHARE OF NEW CHARTER BUSINESS. FOR EXAMPLE, 

BEN-ARI SAID HE BELIEVED GOI WILL WISH TO RESTRICT CHARTER 
SERVICE FROM U.S. TO SAN FRANCISCO 

AND LOS ANGELES AND TO ONLY CERTAIN TYPES OF PASSENGER 
GROUPS. EL AL, FOR ITS PART, WILL INSIST ON CHARTER 
RIGHTS TO SAME TWO POINTS WITH 50 PERCENT OF BUSINESS 
RESERVED FOR EL AL. MENDELSOHN NOTED THAT BEN-ARI WAS 
VAGUE ON HOW MARKET SHARE CONCEPT COULD BE ENFORCED, EVEN 
IF USG AGREED TO SUCH AN ARRANGEMENT. 

4. MENDELSOHN ALSO HAD PROMISING DISCUSSIONS WITH ISRAELI 
AGRICULTURAL EXPORT OFFICIALS ABOUT POSSIBILITY OF LEASING 
WORLD AIRWAYS 747 FOR TRANSPORT OF ISRAELI FARM PRODUCE TO 
EUROPEAN MARKETS. AS DEPARTMENT IS AWARE, PAN AM IS NOW 
OPERATING ONE 747 FLIGHT PER WEEK FROM TEL AVIV TO FRANKFURT 
UNDER QUOTE FREIGHT CHARTER UNQUOTE TO EL AL FOR TRANSPORT OF 
AGRICULTURAL PRODUCTS. 
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